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President.
CHAPTER

1 AN ACT concerning

2 Office of the Comptroller - Tax Compliance - Helding-Companies Settlement
3 Period

17 certain period; providing for the applicability of the Settlement Period to certain
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corporation income taxes; requiring the Comptroller, during the Settlement
Period, to waive certain penalties and to assess certain interest at not more than
acertain rate under certain circumstances; providing that certain assessments
for certain taxable years may not be enforced under certain circumstances,

O~NOUTRARWNPEF

19 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
20 MARYLAND, That theLaws-of-Marylandread-asfolows:
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1 B G) FHE-COMPTROLLER SHALL-ADOPT-ANY-REGULATHONS THAT-ARE
2 NECESSARY-OR-APPROPRIATE FOHMPLEMENTTHIS SECTHON:

3 10725
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1 @ penaty-under §13-702 of the Tax—Genera-Articleon
2 underestimated-tax:

3 SECTHON-3-AND-BET FURTHER ENACTED, That:

4 @ The Comptraller shall administer a Settlement Period from July 1, 2004
5 through November 1, 2004.

6 (b) The Settlement Period shall be applicable to the Maryland corporation

7 income tax that has been or may be assessed by the Comptroller on the basis of issues
8 that wereruled on by the Maryland Court of Appealsin the decisionsin Comptroller
9 of the Treasury v. SYL, Inc., and Comptroller of the Treasury v. Crown Cork & Seal
10 Company (Ddaware), Inc., 375 Md. 78 (2003), whether or not the assessment is or
11 wasissued before or after the date of the decisions.

12 (© Q) A taxpayer may elect whether to have additional income tax

13 calculated asthough otherwise deductible payments were added back to the paying
14 taxpayer's federa taxable income, or asthough the receiving taxpayer were subject to
15 the Maryland corporation income tax.

16 2 The Maryland income tax may not be imposed more than once for the
17 same transaction.

18 (d) The Comptroller shall waive all penalties attributable to the taxes paid
19 during the Settlement Period.

20 [(C)] The Comptroller shall assess interest on taxes paid during the Settlement
21 Period at arate not to exceed 6.5% per year.

22 (f) If all taxes and related interest described above are paid during the

23 Settlement Period for the taxpayer's taxable years beginning on or after January 1,

24 1995 and ending on or before December 31, 2003, then no assessment for any taxable
25 year beginning before January 1, 1995 may be enforced.

35 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect

36 July 1, 2004, contingent on the taking effect of Chapter (H.B. 297) of the Acts of
37 the General Assembly of 2004, and if Chapter does not become effective, this Act
38 shall be null and void without the necessity of further action by the General Assermbly.
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